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ABSTRACT 

 

This research seeks to explore the financial performance of foreign oil companies taking part in oil production 

projects in the Kurdistan region of Iraq. This region benefits from huge oil reserves and this attracts foreign oil 

companies from around the world. Since 2004, 48 companies have entered the region, of which 40 are actively 

taking part in oil exploration and production projects. Four big international oil companies have recently signed 

contracts with the Kurdistan Regional Government and started operations there. Five foreign companies were 

examined based upon three financial ratios: Return on Capital Employed (ROCE), Return on Assets (ROA), and 

Return on Equity (ROE). WesternZagros is performing the best based on ROCE, this company also ranks third 

and fifth based on ROA and ROE respectively. Whereas DNO is best on ROA and ROE ratios which comes in 

the first rank on both of them, and ranks second on ROCE. The results of this study will be of interest to the 

boards of directors and decision makers in other oil companies (domestic or foreign) who are planning to invest 

in the Kurdistan oil industry but are not thoroughly aware of its risks and profits. 
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INTRODUCTION 

 

This study examines the financial performance of international oil companies investing and operating in the oil 

industry in Kurdistan Region of Iraq. Oil industry is one of the main industries in the world particularly in the 

Middle East; Iraq ranks top in terms of enormous oil production in the world. Kurdistan as an autonomy region 

which is located in the northern part of Iraq in the Middle East has approximately 50% of undiscovered oil in 

Iraq. Oil company managers and geologists have estimated between 10 to 45 billion oil reserves for the region 

which equals to total oil resources projected for Nigeria and Libya. The region is also rich in different mineral 

resources including Steel, Iron, Copper, Zinc, Lead, Pyrite, Silver, Gold, etc. (Kurdistan Board of Investment, 

2012), but oil and gas industry is playing a key role in Kurdistan region of Iraq (genelenergy, 2011).   

A number of studies have tried to evaluate the performance of international oil companies operating in different 

areas of the world with respect to their financial and investment operations (Thompson et al., 1996; Han & 

Wang, 1998; Marcel & Mitchell, 2006; Osmundsen et al., 2006). Few reports have examined oil companies in 

Kurdistan region and no study has the coverage of the current study. In a research, three international oil 

companies including Vast Exploration Inc., Langford Energy Inc., and ShaMaran Petroleum Corp. were studied 

(Wylie, 2010). In another study, five companies operating in Kurdistan including Heritage Oil, Niko Resources, 

Talisman Energy, Vast Exploration and WesternZagros were examined, but they only presented a description of 

the company, its managerial team, operations, and the costs and risks of operations (Peters et al., 2009) and no 

study evaluated financial performance of the companies. Oil industries are mainly evaluated by  financial 

indicators like Return on Average Capital Employed (RoACE), Return on Equity (ROE), Return of Assets 

(ROA), working interest, gross profit, production growth, and tax rates (Osmundsen, Asch, & Mohn, 2004).  
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This study mainly aims to inform oil policy makers, administrators, and local and foreign companies and any 

authorities interested in oil industry progression in Kurdistan. The results will also help foreign oil companies‟ 

managers to make a decision to take part in future oil investment plans in Kurdistan region. Furthermore, this 

study plays its role as a means to attract other companies around the world which is one of the purposes of the 

regional government to develop foreign investment in Kurdistan. To achieve the research objectives, some 

research questions are concerned to answer as follows: 

1.       Which countries or continents of the world are predominantly taking part in oil production projects in 

Kurdistan?  

2.       How have the foreign oil companies financially performed in Kurdistan since their entry to the region? 

3.       Which company(ies) are performing better in terms of financial ratios explored in Question 2 over the all 

years examined? 

 

LITERATURE REVIEW 

 

A number of studies have examined the performance of oil companies from different aspects. Marcel and 

Mitchell (2006) investigated the operations of five oil titans in the Middle East. Oil titans are five countries 

including Saudi Aramco, Kuwait Petroleum Corp., the National Iranian Oil Co., Sonatrach of Algeria, and the 

Abu Dhabi National Oil Co. producing one quarter of the world's oil and hold half of the world's oil and gas 

reserves. They did 120 interviews with company executives and managers and found a number of great trends in 

these companies' strategy. They yield insight into how state-owned oil firms are striking a balance between their 

national mission and their commercial needs.  

In another study, fourteen international oil and gas firms were explored to seek for econometric relations 

between market appraisal and simple financial and operational indices. The study concluded that the company 

appraisal is mainly explained by the oil price, production and reserve replacement (Osmundsen et al., 2006). 

Thompson et al. (1996) also investigated fourteen major oil companies in US from 1980-1991 and analysed their 

efficiency and profitability. The study showed 21% inefficiency in the findings and a profit potential was found 

for the downside risk indicators.  

Magnan and Cormier (2002) showed that in Canadian oil and gas companies, the managerial advantages for 

earnings management can be affected by the intensity of external controlling. A number of studies have 

addressed the National Oil Companies (NOCs) and tried to examine them from different perspectives. Using 

macro-level data, Victor (2007) analysed oil and gas companies to compare the performance of NOCs with 

International Oil Companies (IOCs) including the global majors. The results of his study revealed that NOCs 

have great flaws in their performance and their performance is affected by government-dictated strategies which 

differ from IOCs. So, he concluded that the operations by NOCs are far less efficiently than by IOCs. He 

reported that a large amount of oil in NOCs territory is dead and ineffective. However, his study showed that 

some NOCs can perform rather as efficient as large OICs. In another study, Eller, Hartly and Medlock (2011) 

examined the efficiency of NOCs vs. OICs and came to this result that NOCs are less efficient than OICs. They 

claim that much of differences between these companies are awing to the different structural and institutional 

characteristics of the companies. 

A number of studies examined the interactions between different factors playing a role in the oil industry. For 

instance, Saleem and Rehman (2011) examined the influence of three different liquidity factors on profitability. 

The three factors include Return on Assets (ROA), Return on Investment (ROI), and Return on Equity (ROE). 

The findings of their study showed that there is a significant relationship between ROA and profitability in oil 

and gas companies in Pakistan.  

Chen and Lee (1993) examined the association between financial ratios and the endurance of oil firms. Using 

survival analysis, they came to this result that liquidity ratio, leverage ratio, operating cash flows, success in 

exploration, age, and size are significantly affecting the corporate endurance. 

Taheri Fard (2011) examined the effective factors on the market value of five major oil companies. Market value 

is an important indicator in oil and gas industry. The profit and oil and gas reserves of oil companies effectively 

influence the market value. The results of Taheri Fard‟s study showed that oil and gas reserves of international 

oil companies are more effectively influencing market value than the oil and gas profit. Victor (2007) also 



examined the market value of NOCs and IOCs as a function of the total production, the company income and the 

company labour force, and came to this result that the size of labour force has no effect on the company market 

value. In their study, Talevski and Lima (2009) examined a national oil company in Brazil to measure its 

potential to create shareholders‟ value and stock fail value by the end of 2008.  

Oil and gas companies have multidimensional performance, with earnings, cash flows and changes in reserves. 

Quirin, Berry and O'Bryan (2000) explored oil companies based on fundamental variables including cash flows, 

production efficiency, stock price appreciation potential, and growth. They identified nine fundamental signals 

as being instrumental during the equity valuation process. Misund, Osmundsen and Asche (2007) have also 

examined a number of oil companies in terms of structural shift in their valuation. They mentioned that financial 

figures such as net income, cash flows and accruals, and operational measures such as the size of oil and gas 

reserves have become more important in the equity valuation process for oil and gas companies during the 1990s 

and are instrumental in explaining this structural shift.  

 

Studies within Kurdistan Region 

A report by Wylie (2010) explored national oil companies and three foreign companies in Kurdistan. Three oil 

companies examined are Vast Exploration Inc., Langford Energy Inc., and ShaMaran Petroleum Corp. Vast‟s 

main exploration is located in Qara Dagh Block. Vast has a 37% non-operated working interest in the Block and 

is liable for 46.25% of the initial exploration costs and 37% of total development costs. Langford Energy 

Company operates only in Chia Surkh block and possesses 40% of working interest in this block. ShaMaran 

Petroleum Corporation has operations in three blocks in Kurdistan. This company has a great working interest in 

Pulkhana block. Peters et al. (2009) provided an overview of five companies operating in Kurdistan including 

Heritage Oil, Niko Resources, Talisman Energy, Vast Exploration and WesternZagros. For each company, they 

presented a description of the company, its managerial team, the blocks it has operations in, and the costs and 

risks of operations.  

As can be seen, no previous study tried to compare the financial performance of foreign oil companies in 

Kurdistan with respect to the foremost financial indicators. Bearing in mind the limitations of prior research 

works and the gaps in the area, this study will address this issue to provide a wider overview of the performance 

of foreign oil companies in Kurdistan region of Iraq. 

 

METHODOLOGY 

 

This study is an empirical study and aims to assess a number of foreign companies investing in oil industry in 

Kurdistan region of Iraq. The companies‟ websites found to be the best sources of information.  

According to a recent report, currently 40 companies are operating in oil and gas industry in Kurdistan which 

almost all of them are international oil companies. Four companies providing comprehensive information and 

statistics of their operations in Kurdistan were selected. In this study, secondary data was used including 

companies‟ official websites, annual reports, KRG website, and some other financial databases were 

investigated. To calculate three financial ratios including ROA, ROE, and ROCE, the formulae below were used: 

 

Return on Assets (ROA): 

According to Johnston and Johnston (2006), Return on Assets gauges the profits that a company gain in relation 

to its total assets, it is calculated as follows:  

    
          

            
 

 

Return on Equity (ROE): 

ROE reveals the profit attributable to the amount invested by the owners of the business and it measures a firm's 

efficiency at generating profits from every pound of net assets, and shows how well a company employs 

investment pound to generate earnings growth (Alexander & Nobes, 2010). It is calculated as follows: 

    
          

                    
 



 

Return on Capital Employed (ROCE): 

Atrill and McLaney (2008) described ROCE ratio as a “fundamental measure of business performance”. This 

ratio implies the relationship between the operating profit generated by the business and the long-term capital 

invested in the business. ROCE is calculated as follow: 

 

     
    

                              
 

 

RESULT AND DISCUSSION 

 

1. Which countries or continents of the world are predominantly taking part in oil production projects in 

Kurdistan?  

The foreign oil companies taking part in oil and gas projects in Kurdistan were identified. Based on the findings, 

48 foreign companies are active in the region. As shown in Figure 1, the majority of companies are from the 

United States. The second-most active companies are Canadian. Oil companies from the United Kingdom and 

Turkey are also actively investing in the oil industry in Kurdistan. From a continental perspective, the majority 

of oil companies are from North America and Europe (Figure 2). 

The 48 identified countries are not all engaged in oil exploration and operation activities. 8 companies are only 

involved in research projects and geological investigations of the oil industry in Kurdistan and also a few 

companies are exclusively working in gas explorations. The other 40 companies are investing in oil exploration 

and development in the region and have signed contracts with KRG to work in one or more blocks (See Table 1). 

It should be noted that some companies among the 40 investing companies are among the top ten companies of 

the world (Table 2). Exxon Mobil, Chevron, Total, and Gazprom are the four top companies of the world that 

have very recently taken part in oil drilling projects in Kurdistan. The other 36 companies are smaller oil 

companies from around the world, the majority of which have entered into the region since 2007 (Kayalar, 

2012). 

 

Table 1. Foreign oil companies investing in Kurdistan region of Iraq 

 
ROW COMPANY ORIGINALITY ROW COMPANY ORIGINALITY ROW COMPANY ORIGINALITY ROW COMPANY ORIGINALIT

Y 

1 Addax China 11 GKP U.K 21 New Age UK 31 Reliance 

Energy 

India 

2 Afren Africa 12 Heritage Oil U.K 22 Niko  Canada 32 Repsol Spain 

3 Chevron* U.S.A 13 Hess U.S.A 23 Oil Search Australia 33 ShaMaran  Canada 

4 DNO Norway 14 Hillwood  U.S.A 24 OMV  Austria 34 Sterling  U.K 

5 ExxonMobil U.S.A 15 Hunt Oil U.S.A 25 Oryx  Malta 35 Talisman  Canada 

6 Gas Plus 

Khalakan 

UK- Turkey 16 Komet Group Moldova 26 Perenco France 36 Keystone U.S.A 

7 Gazprom Russia 17 KNOC South Korea 27 Pet Oil Turkey 37 Total France 

8 Genel Energy Turkey 18 Marathon U.S.A 28 Petroceltic Int. Ireland 38 TTOPCO Turkey- 

China 

9 General 

Exploration 

Partners 

U.S.A- 

Canada 

19 MOL Hungary 29 PetroQuest Turkey 39 Vast  Canada 

10 Groundstar  Canada 20 Murphy U.S.A 30 Prime Natural  U.S.A 40 WesternZa

gros 

Canada 

 The name and originality of those companies which invest in oil exploration and development in the region and have signed contracts with 

Kurdistan regional government to work in one or more blocks  
       *The companies in grey have very recently entered into KRG. 

       Sources: (The oil and gas year, 2012; Amon, 2011; The websites of the companies) 



 

 Table 2. The top 10 oil companies in the world- 2011 rank 
Rank Company Market Cap $US billion 

1 ExxonMobil 406.3 

2 PetroChina 276.6 

3 Royal Dutch Shell 234.6 

4 Chevron 211.9 

5 Petrobras 156.3 

6 BP 135.5 

7 Gazprom 122.6 

8 TOTAL 121 

9 Sinopec 97.4 

10 ConocoPhillips 96.8 

Four companies among the 40 which are investing in the oil sector in the Kurdistan region are among the top ten companies of the world-2011 

rank , Source: PFC Energy (2012) 

Figure 1. Investing countries and their number of  

companies in Kurdistan region  

 
This figure shows the investing countries and their number of companies in 

 the Kurdistan region  

Figure 2. Investing continents and their number of 

companies in Kurdistan region 

 
This figure shows the investing continents and their number of 

 companies in the Kurdistan region. 
 

2. How have the foreign oil companies financially performed in Kurdistan since their entry to the region? 

To answer this question, the authors collected data from the companies‟ annual reports. The entry date of 

companies to the Kurdistan oil industry is not uniform and different companies signed contracts with the KRG in 

different years. To assess the financial performance of each company, the total years of its presence in the region 

were taken into account. Three ratios including Return on Capital Employed (ROCE), Return on Assets (ROA), 

and Return on Equity (ROE) were gauged and their results were discussed.  

 

Korean National Oil Corporation (KNOC): 

Return on Capital Employed (ROCE): 

This is the most powerful ratio for investors, most of whom take ROCE into account before purchasing shares. 

Over the five years of operations in Kurdistan, the ROCE had major fluctuations but declined overall by 12% 

between 2007 and 2011. The main reasons for decreased ROCE are high liabilities and a decline in revenue. 

However, the ROCE increased by 37% from 2010 to 2011 which is a good indication that the company is 

heading to the right direction. The main reason for increased ROCE in 2011 is increased profit before tax by 

71% in 2011; in the same period equity has increased by 6%, but increasing non-current liabilities had a major 

impact on increasing ROCE in 2011. As can be seen in the balance sheet, the non-current liabilities have 

increased by 43% in 2011 compared to 2010 and the main reasons are long-term increasing trade and non-

current financial liabilities. It is sometimes necessary for the company to rely on long-term debits to improve its 
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long-term assets or expansion and increasing long-term trade helps the company‟s cash flow if they have a 

decent contract with a lower interest rate (Table 3). 

 

Return on Assets (ROA): 

The main purpose of this ratio is to evaluate how profitable KNOC is and how often their assets have been used 

to generate income; the higher the ROA, the more profitable the company. The ROA for 2011 is very small; 

between 2007 and 2011 the ROA declined by 122% which is not a good indication for investors and 

shareholders. Nevertheless, the profit before income tax increased by 208% in 2011, and the total assets 

increased by 21%. The main factor making loss between 2007 and 2011 is that the unpaid income tax expenses 

paid one year in arrears. On the other hand, the company is in a good financial position with revenue growing 

sharply over the past three years; the increase in fuel price over the past few years has greatly helped KNOC to 

generate more profits. Furthermore, in the long term KNOC will increase the value of total assets which will 

make the company more resistant to liability (Table 3). 

Return on Equity (ROE): 

The ROE sharply dropped between 2007 and 2011 almost from 3.56% to 1.41%. However between 2010 and 

2011 this ratio declined by 2574% and neither the board nor the shareholders were satisfied with this result. The 

main factor in decreased ROE is the loss after tax and the main reason for this loss is a 317% increase in income 

tax expenses in 2011. Usually investors look at the ROE ratio to evaluate a company‟s income and equity; they 

do not look at the balance sheet in more detail. However, although the profit before tax and equity to 

shareholders both increased in 2011, there are some other factors negatively affecting the ROE (Table 3). 

 

Table 3. Financial ratios for KNOC 
Ratios ROCE ROA ROE 

2007 4.30% 2.19% 3.56% 

2008 5.44% 1.53% 2.66% 

2009 3.83% 2.46% 5.01% 

2010 2.76% 0.022% 0.057% 

2011 3.77% (0.48%) (1.41%) 

This table shows the rate of financial ratios of the KNOC company 

(Source: Korean national oil corporation, 2007; 2008; 2009; 2010; 2011) 

DNO:  

Return on Capital Employed (ROCE): 

The ROCE sharply increased by 324% between 2004 and 2011. The main reason for this increase in ROCE was 

increased operation profits, although the non-current liabilities declined by 19% at the same time. The outcome 

certainly makes the company very attractive for new investors and will make its market value increase further in 

following years. The main ratio that new investors planning to purchase a company‟s shares take into 

consideration is ROCE. As found here, the ROCE of DNO in 2011 brings high confidence and reputation for the 

company (Table 4).  

Return on Assets (ROA): 

DNO has gradually expanded its operations in Kurdistan since 2004. The ROA for DNO climbed sharply 

between 2004 and 2011 from 0.97% to 13%. The main factor behind the increased ROA is the increased net 

profit after tax. In 2010, the company made a big loss but they managed to recover the loss in 2011. This is a 

good indication for the investors and shareholders and it is pushing market capacity to grow further. According 

to the company‟s annual report in 2011, the board of directors is expecting the growth to continue, particularly 

their activity in Kurdistan is going to be the main operation for the company in the coming year (Table 4). 

Return on Equity (ROE): 

ROE for DNO puts the company in a healthy financial position between 2004 and 2011 and it has sharply 

increased from 2.05 to 30.30%. The increase in ROE is noticeable between 2010 and 2011. The weak ROE in 

2010 was due to the poor net loss after tax. Despite the weak ROE in 2010, the value of shareholders‟ equity 

increased in 2011 by 2.3%. Shareholders can expect a good return in the coming years because DNO has started 



its operations in a new field in Kurdistan. The operation will lead to increased revenue from 2012 onwards 

(Table 4). 

 

Table 4. Financial ratios for DNO 
Ratios ROCE ROA ROE 

    

2004 4.08% 0.97% 2.05% 

2005 6.25% 10.03% 30.90% 

2006 10.47% 1.85% 8.43% 

2007 10.76% 19.96% 41.50% 

2008 0.197% (17.6%) (42.5%) 

2009 (4.32%) (6.13%) (17.07%) 

2010 3.8% (5.2%) (13.4%) 

2011 17.3% 13% 30.30% 

This table shows the rate of financial ratios of the DNO company 
(Source: DNO,2004; 2005; 2006; 2007; 2008; 2009; 2010; 2011) 

 

Sterling Energy: 

Return on Capital Employed (ROCE): 

ROCE indicates the efficiency and profitability of the company‟s capital. The ROCE for Sterling Energy kept 

growing for a second consecutive year and climbed by 60% between 2007 and 2011. The main reason for such a 

sharp growth is the increase in the operating profit and increased value of shareholders‟ equity, combined with 

decreased value of non-current liabilities. Sterling Energy had a small ROCE in 2008 and early 2009 due to the 

sharp decline in revenue and the increase in the cost of production. However, the company is getting ready to 

fully operate in the region and the board of directors is very optimistic about increasing net profits in the coming 

years (Table 5). 

Return on Assets (ROA): 

ROA for Sterling Energy increased sharply from 0.36% to 12.20% between 2007 and 2011. The main factors 

associated with increased ROA are the increased net profit after tax, which climbed by 215% between 2007 and 

2011. It is a positive sign for current shareholders and new investors. Moreover, it helps the company‟s market 

value to grow further when the company is using their assets to generate revenue (Table 5). 

Return on Equity (ROE): 

ROE has also sharply increased by 1882% from 2007 to 2011. The main factor positively affecting this increase 

is the increased profit after tax. When the profit after tax grows continuously, it helps the company to stabilize 

for a long term. This kind of return to owners and shareholders will give high confidence to the board of 

directors and improve the relationship between the board members and the shareholders‟ committee. Moreover, 

it will positively affect the market value of the company (Table 5).  

 

Table 5. Financial ratios for Sterling Energy 
Ratios ROCE ROA ROE 

2007 7.46% (0.36%) (0.80%) 

2008 (471.19%) (39.30%) (91.59%) 

2009 (26.96%) (153.51%) (229.73%) 

2010 6.14% 3.84% 6.10% 

2011 11.91% 12.20% 15.86% 

This table shows the rate of financial ratios of the Sterlimg Energy company 

 (Source: Sterling Energy, 2007; 2008; 2009; 2010; 2011) 
 

Gulf Keystone Petroleum (GKP): 

Return on Capital Employed (ROCE): 

The ROCE significantly increased by 54% from 2007 to 2011 and caused a great loss to the company. Since the 

ROCE for this company is a very small proportion, it is not clear whether the company is using its resources to 

generate enough profits. New investors use capital employed to measure the total resources that a business has 

available, although it is not perfect measurement. For example, a business might lease or hire much of its 



production capacity (machinery, buildings, etc.) which would not be included as assets in the balance sheet 

(Table 6). 

 

Return on Assets (ROA): 

The ROA for Gulf Keystone is not a very positive return for current shareholders or new investors. The main 

reason for the company‟s loss between 2007 and 2011 is limited activity but Gulf Keystone will fully operate in 

Kurdistan in the next years and the board of directors is optimistic about a quick recovery from loss. However 

the company managed to recover by 46% from 2007 and 2011, which is a relief for current shareholders and the 

board (Table 6). 

Return on Equity (ROE): 

The ROE has fluctuated over the past few years but the overall result shows a 54% increase from 2007 to 2011. 

The decreased ROA is due to a loss after tax (Table 6). 

 

Table 6. Financial ratios for Gulf Keystone Petroleum 
Ratios ROCE ROA ROE 

2007 (25.62%) (17.37%) (22.31%) 

2008 (43.60%) (37.22%) (48.23%) 

2009 (130.76%) (82.03%) (139.37%) 

2010 (2.76% ) (0.48%) (1.41%) 

2011 (11.8%) (9.26%) (10.3%) 

This table shows the rate of financial ratios of the Gulf Keystone Petroleum company 

 (Source: Gulf Keystone Petroleum, 2007; 2008; 2009; 2010; 2011) 

WesternZagros: 

Return on Capital Employed (ROCE): 

The ROCE ratio improved between 2006 and 2011, increasing by 93%. However, it is still in a negative position 

and this is not attractive for current shareholders or future investors. Although the operating profit also increased 

by 20% between 2010 and 2011, the company is still attempting to recover from the heavy loss they made when 

they first started their operations (Table 7). 

Return on Assets (ROA): 

Despite the loss between 2006 and 2011, the ROA increased by 92% during this period. The result is promising 

but the company is not able to make any profits after tax. WesternZagros is trying to expand its activities in 

Kurdistan, so it keeps expanding its assets; these have been increased by 35% between 2006 and 2011 while the 

net loss has reduced by 14%. WesternZagros is only operating in Kurdistan and the heavy loss does not mean 

that the company is not performing well. In reality, the major loss has resulted from the cost of research and zero 

revenue because the company is not fully operating in the region yet (Table 7). 

Return on Equity (ROE): 

Return on Equity increased by 100% between 2006 and 2011. On one hand, it is a good indication for the current 

shareholders and future investors who intend to purchase shares from the company. On the other hand, it is not 

very promising for the company regardless of the increasing value of shareholders; equity by 38% between 2010 

and 2011. Actually, this ratio is not very reliable but it should be noted that the company is still seeking to 

expand its drilling operations in Kurdistan (Table 7). 

 

Table 7. Financial ratios for WesternZagros 
Ratios ROCE ROA ROE 

2006 (38.30%) (38.24%) (658.81%) 

2007 (6.69%) (6.48%) (6.69%) 

2008 2.68% (4.14%) (4.47%) 

2009 3.06 (2.27%) (2.46%) 

2010 (3.18%) (2.4%) (2.65%) 

2011 (2.76%) (2.02%) (2.28%) 

This table shows the rate of financial ratios of the WesternZagros company 
(Source: WesternZagros, 2006; 2007; 2008; 2009; 2010; 2011) 

 



1. Which company(ies) are performing better in terms of financial ratios explored in Question 2 over the all years 

examined? 

To answer the third research question, the financial ratios were averaged through all years of operations for each 

company. As shown in Table 8, WesterZagros is performing the best based on ROCE, this company also ranks 

third and fifth based on ROA and ROE respectively. Whereas DNO is best on ROA and ROE ratios which 

comes in the first rank on both of them, and ranks second on ROCE. As table 8 is showing, DNO and KNOC 

come in second and third rank on ROCE and first and second rank on ROA and ROE respectively. On the other 

hand Gulf Keystone and Sterling rank fourth and fifth on ROCE, and third and fourth on each ROA and ROE 

respectively.  

 

Table 8. Comparing companies based on their ratios  
Company ROCE (Avg%) Company ROA (Avg %) Company ROE (Avg%) 

WesternZagros 42.96 DNO 2.11 DNO 5.03 

DNO 6.07 KNOC 1.14 KNOC 1.98 

KNOC 4.02 WesternZagros -9.26 Gulf Keystone -44.32 

Gulf Keystone -42.91 Gulf Keystone -29.27 Sterling -60.03 

Sterling -94.53 Sterling -35.43 WesternZagros -112.89 

This table is showing comparing each company to others based on their ratios including ROCE, ROA and ROE 

 

CONCLUDING COMMENTS 

 

The current research examined the performance of five foreign companies operating in oil industry in Kurdistan 

region of Iraq. Based on the results, 40 companies have oil exploration projects in Kurdistan of which 4 

companies have recently joined. The new comers including Exxon Mobil, Total, Chevron, and Gazprom are 

among big oil companies in the world. Geographically, the companies are mainly from USA, UK, Canada, and 

Turkey (North America and Europe regions). Five companies were examined financially based on three financial 

ratios including ROA, ROE, and ROCE. Financial ratios shed light on the relationships between individual 

values and how a company performed in the past, and will perform in the future.  The ratios used in this study to 

evaluate the financial performance of the companies show that some companies successfully achieved their 

mission and have started their operations in Kurdistan.  

The current research could not take those big companies recently arrived to the region into consideration as no 

annual reports were available to scrutinize. Therefore, further studies are needed to include the new comers and 

investigate their performance in compare with the other existed companies in Kurdistan. Moreover, their 

performance can be compared with their performance in other countries. 
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